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to 2017 -2018 shows 5 Significang relation, In short G]_}P and
NRI deposits are having significant positive correlation.
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Introduction

Peopleare ﬁnding 50 -:lif'ﬁculi; tosurvive their daily expenses
because of the rise in inflation. NRI’g earning is estimated to
be around 250 Million ang which is one third of India’s GDP.
This shows the impact of NRTI's deposit on the economy of the
country. Government 1s also taking Initiatives to attract more
nvestment form NRI's, RBT has also directed Indians banks
to attract more and more NR] deposits with various long and
short term investment options. Most important part is NRI's

are also encouraged to setup new business or educational
institutes in Indis.

There are NRIs from different parts of the world who are
contributing to a large extent through business setup and
educational organisation. This has given way to opening of new
businessin India which is also resulting in new job opportunities
for the youth of India. Despite slowing growth and deficit
challenges, India remains and continues a destination for
global wise investment. In 20 17, NRI deposits were at $117.21
billion, (Economic Times) Foreign institutional investors
clocked in net mvestment of around $24.5 billion in equity and
Dearly $6.8 billion in debt in the calendar year 2015,

Even though NRI's contribution is not visible but they
are contributing to the development of the country through
Various activities, There are many NRI’s who are contributing

in India. Some have starteq New schooplg
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Who is a NRI?

AnyIndiancitizen who1s currently staying outside Indig
an indefinite period for the purpose of business, employy
or vocation, or education (for education purpose one shay
stay outside for at least 182 days in the preceding year
teing treated as NRI) or any such circumstance js treate
# & non-resident Indian. People going for tourism, medi:
reatment or business visit will not, under any circumstanes
:’;“ﬁﬂtﬁd as NRIs. Besides NRIs, Persons of Inch.'&n Origt
' IF'SJ a1 also avail the same services, A person is a PI0:
: i “f his/her parents/grandparents at any time wer
) pﬁrman?nt Gtizen(s) of the undivided India, Even if one
o nop. [ an origip : iad to g PIO.
0a NRI oy v F%Eﬂtage, and 1s married to y
"0 avgi) » H"ilﬂll citizen, he/she is treated as a PI0 an’

¢ facilities available to NRIs

7P of NRI Deposit
Ureipn Ry

20y Ongrg. thange Man agement (Deposit) Regulations.
_'“L'nrm.;m'l * Wllows Non.Regident Indians (NRIs) to have
Uy b Ceount through authorized dealers ang hanks
iy uJ"mul; . Hesepyg Bank of India (RBI), Thegg accounts
Fnrﬁlgn "W thre lypes of accounts such ag;

ﬂttuunt} urf[!n{y NEH'HEEIdEﬂt {Eﬂnk} account {chﬂfﬂj

F{‘p,l..
P‘LI i H {H
Poray, jii.ﬂﬁﬂﬂﬂiﬂ can be opened by NRI& and g,
' (OCBg) with an authorized dealey,
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of funds are alloweq j;, Poung Sterling, US Dollar, Jap unts
Yen and Euro. Rate qof Miereg applicable to these AcCO

A 3 me
are in accordance wit}, the diregtjyog issued by RBI from 11
to time.

: d

vings, current, recurring or ’ﬁt)::: d

deposit accounts, Deposits are allowed in any permi -
currency. Rate of interegt applicable to these accounts ar

Non-Resident Ordinary Rupee account (NRO account)

NRO accounts can be opened by any person resident

outside India with an authorized dealer or an authorized bank
tor collecting their funds fr

om local bonafide transactions in
Indian Rupees. When a resident becomes an NRI, his existing
Rupee accounts are designated as NRO. These accounts can

be in the form of current, savings, recurring or fixed deposit
accounts,

to Foreign Exchange Management (Deposit) Reg'ulatinns, in
2002, discontinued the acceptance of deposits in these two
actounts from 1st April 2002 onwards.

Repatriation of funds in FCNR (B) and NRE accounts ig
Permittaq Hence, deposits in these Aaccounts

: are includeq
N Indig’s external debt outstanding, While th

. ) € Principa] of
NRUL deposits ig non-repatriable, current NCOme
Earnmg s

and intey
itteq 1. P2 ¥iable. Account-holders of NRQy ool
Permitteq ¢,

: dctountg are
annually remit an amount up tg UE$ 1 mﬂ]jun
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Methodology of the Study

Secondary data hgg been uged for the study. Secondary
data was taken for a periog of (2011-2012 to 2017 to 2018).
Data was collected from central statistice office in order to
found the GDP rate in Indjg. NRI deposits were also collected
(2011-2012 to 2017 to 2018) from various publications of RBI.

This is done in order to fing the relationship between

NRI deposit and GDP growth in India. Pearson correlation
test was applied.

Following tables reveals the database of NRI Deposits and
GDP rate in India.

Table 2: Components of Gross Domestic Product

Items/Year
2 Private Final Con sumption Expenditure
Z Government Final Consumption Expenditure
3 Gross Fixed Capital Formation
4 Changes in Stocks
. Valuables
§ Exports of Goods and Services
9=
'] __-_-__-__-__-__-
“'-—?.___I_ripﬂrt of Goods and Services
. i _-—_-_—_'-'—'—-—.
— Diserepancies
L\_\ﬁ Gross Domestic Product D
-_-—-—-___
_-_-_-—'_-'-—-_____ 1
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|_ Ul 1 Cnrson Elh'rnluu Sig. (2 tﬂi_l-c;l_;_-_-_.
—— } on o L&
NR(ERA 0.998%% 0.000
FCN :
HI:EH} 0.612 0,144
L i
[ 0.848#
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Result of the Study

Table four reveals that there is a significant relationship
extsting between NRI deposits and GDP growth in India. In
the case of NR(E)RA account, its shows a positive correlation
to GPP growth as the Pearson correlation results is 0.998**
?._nd in the case _uf FCNR(B) and NRO accounts also shows a
:1g111ﬁca{1t relation to the GDP growth rate in India. From the
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